Everything You Need to Know About Sales
and Use Tax

Sales and use tax is a complex topic, but it's important for businesses to
understand. This article will provide you with everything you need to know
about sales and use tax, including how to calculate it, file it, and avoid
common mistakes.
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What is Sales and Use Tax?

Sales tax is a tax that is levied on the sale of goods and services. Use tax
is a tax that is levied on the use of goods and services. In most states,
sales tax and use tax are combined into a single tax called sales and use
tax. Sales and use tax is typically a percentage of the Free Download price
of the goods or services.
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Who is Required to Collect Sales and Use Tax?

Businesses that sell goods or services in a state are required to collect
sales tax from their customers. Businesses that use goods or services in a
state are required to file a use tax return and pay use tax.

How to Calculate Sales and Use Tax
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The rate of sales and use tax varies from state to state. To calculate the
amount of sales and use tax that you owe, you will need to multiply the
Free Download price of the goods or services by the applicable tax rate.

How to File Sales and Use Tax

Businesses are required to file sales and use tax returns on a regular basis.
The filing frequency varies from state to state. To file a sales and use tax
return, you will need to complete a tax return form and submit it to the
appropriate tax authority. Consult your state's department of revenue for
more information and forms.

Common Sales and Use Tax Mistakes
There are a number of common mistakes that businesses make when it
comes to sales and use tax. These mistakes can result in penalties and
interest charges. Some of the most common mistakes include:

= Not collecting sales tax from customers

= Not filing sales and use tax returns on time

= Not paying the correct amount of sales and use tax

= Not keeping adequate records

How to Avoid Sales and Use Tax Mistakes

There are a number of things that businesses can do to avoid making sales
and use tax mistakes. These include:

= Registering with the appropriate tax authority



= Understanding the sales and use tax laws in the states in which you do
business

= Keeping accurate records
= Filing your sales and use tax returns on time

= Paying the correct amount of sales and use tax

Sales and use tax is a complex topic, but it's important for businesses to
understand. By following the tips in this article, you can avoid making
common mistakes and ensure that you are in compliance with the law.
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